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35.Tax of transfer technical installations purchased by group (note 12 of financial
statements) have not been settled, meanwhile authority of board subject article (6)
of foreign investment promotion and protection act approved dated on 25/05/2008
relate to foreign shareholder of subsidiary company have not issued up to date of
preparation of this report.
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36.Parent company’s raw material & goods (note 8 of financial statements) do not
have appropriate and adequate insurance coverage.
Sl (b o) 5o A s 55 Clilonly) Lol S 5 (VIS 55050 5 g g (Glan il g
RS BUTPE S
37.0ne of the board member has not been presented in the board meeting in the year
under report.
LB pa s S d Slade e pde Sl slael 518 SIS 5 e s, ss dgb s
Ll
38. This is worthy of attention of general assembly, the company missing exploitation
licenses of authorization of industry activity.
Sl e wlyn BL S, 2 S hlesi o g 5850 pl 0l plew Dbl o goe mama a5
Al i Sl 5 el
39. Complied of financial regulations (included cost accounting) and internal control to
be recommended.
el ST sy pe Al J xS 5 (bauss bold) Jbe bllss o 56
40. Other accounts & payable, as set out in accompanying note (14),includes Rls. 1989
million for credit from stockholders. In this case, provision of article 132
commercial codes has not been observed.
&g&uguéuojﬂ\\‘ﬁ)} cﬂil::\icfi a gty bl ylacles ple fab v
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41. As reflected to article 18 of the company, association all the company’s binding
documents and papers will be signed by the managing director with one of the
board directors. In out review some of contract has been signed by on signature.
A S s bele e slaal el e sTgas Sl 5 bl aalislad VA o3le o 5o 4
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42.The provisions of article 240 of commercial code of Iran as amended paid dividend
eight months after decision of general assembly relate dividend payable inserted
note (17) financial statement have not been observed. Reason of this case is lack
reference of shareholders after published advertisement.
m@jl&ab;ﬂiﬁoydﬁ plems S5 s 5y o D5 O 5B 4Dl Y oslaslis
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43.The provisions of article (27) of commercial code as amended (Share provisional
certificates), article 40 (Share register), article 128 (scope of authorities of
managing director), article 114 (band share), article 238 (legal reserve) and article
90 (Distribution 10% of annual profit) have not been observed.
) VYA (i 53 (6510500 o (plims 3 o il L plems Gyl 5 500) YV 310 3l
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44. According to examination made totally as Rls. 32,129 million installments of
financial received from Tejarat Bank (Rls. 29,705 million) and Refah Kargaran
Bank (Rls. 2,424 million) note 14 of financial statements are overdue but for late
payment fine have not recorded any provision. In order to comply with accounting
standards the provision for above matters have been necessary.
5 sls e olged BLSIIIL, 5o ¥V YA aos oo sliplondl gl Sty oy
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45.The provision of article (240) of commercial code and article 74 of the company’s
association paid dividend eight months after decision of general assembly has not
been observed.
el S Sy Sy o sty aeliwlul VY asls 5 oy lnd O 536 Dol Y osle slin
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46. The company has not forecasted any defined regulation for control of investee’s
company (Note 9 of financial statements) includes receiving of share certificate, in
dividend and financial statements.
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47.Company’s fixed tangible assets do not have appropriate and adequate insurance

coverage.
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48. As set out in notes 24 of financial statements the balance account of our collateral
notes beside others is about 500 times of capital (Note 15 of financial statements)
O s L 55 e e slesl obile ¢ Jle (glacsy 50 VY Tl s sl - e
el (Jb gl 5010 i 55 Cilanl ) ale
49.Some of receivable accounts & payable accounts are prior year. We advise
ascertain propose of these accounts.
e S 03 (S 35 a5 S Sl Gl 2 5 (2B Glac b Sl S
AT o s T S
50.In the year under report totally of Rls. 9,117million on account of loss of projects
no 151, 162, 170, 175, 188, 189, 200 and 201 have recorded in loss & profit
statements. In above matter revise in proposal process of cost projects have to be
necessary.
AVO AV AFY A0Y glass s 0L cab JU, omé\,\\v&,ﬁ@&)ﬁ;)y_;uJu);
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51.Up to date of this report as amount of Rls. 2,250 paid to Iran construction
development consultancy engineering Co. has not been settled.
Ol Oledige (65108 wle s &S 5 4y 25tls 0 UL, O skea Y, YO Cl_.pw)lj_fu;lr,.ladcjbb
52.Up to the date of this report and in spite of fulfillmentof the related duties by the
company, due to the fact that certain shareholders of the bank have not called on
to collect their dividend, dividend payable as reflected in note 17 to the financial
statements has remained unsettled.
ol pde Lo oS0 b5 db g e LSS el (S e 5 518 ol s 5B 6
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53. We hereby invite the attention of the Annual General Meeting to the fact that the
bank, in compliance with the relevant provisions of the Article of Association, has
recognized its income from Islamic contract on accrual basis (Note 17) to the
financial statements. Further, the bank has recognized its share of Joint income in
accordance with note (19) to the financial statements.
Qo3 bl slis (gl 1 55 48 o led o g0 ol ]y plew Ol n yas oo a5
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54. The provision of article (90) of commercial of Iran as amended distribution of ten
percent of annual profit share holders have not been observed.
Sy 55 Loy o2 33 g ez 03 0 0355 Al e Dyl 0 56 4Dl A0 esleslis
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55. Limit quorum of article (241) Iran commercial code have not been observed.
el 003 S5 ey oyl 0 66 4Dl Y o3le 53 e olias >
56. According to extra-ordinary general meeting approved at 12/10/2009,company’s
capital have been increased from as Rls. 500 million to Rls. 5,000 million but
provisional share certificate have not been issued and also provision share have not
changed.
e 1S3 alo e plews Ollio 03llIG 33 o o8 mozma WAAV/Y Y &) 50 4 pmn om0
)31l Bl sl b ol 3 pm anlnl 8 Sl 2531 Uy 0O v+ s Iy O pekes O
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57. Capital recovery in Amir, Padideh and Davan companies (Note 13 of firm
statement) have not defined also the part of share certificate investment have not
observed.
s, 4o \Y ] Cilaal) Olgs s edsdy el (slacS 5 55 (18 e (3Ll L 5L
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58.The provision of article (20) company’s association subject held extra-ordinary
general assembly in second six-month year under report for the year 2005has not
been observed. Meanwhile budget for the year ended 2008 has not been approved
by the company’s general assembly.
ool sy e Jlos £33 wlbef jseldlB s Ja),u«@m&:im: oo sz 35 dalialal Yoosla slis
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59.In comply with article (36) of company’s association subject determine and
approval of salary, bonus, efficiency has not been observed in the year under
report.
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60.In spite of the company has registered in Chabahar Free Zone but all activities
have been done in a rented workshop out of Free Zone and situation of
registration factory in the Fee Zone but all activities have been done in a rented
workshop and situation of registration factory in Free Zone have not been asseted
finalized.
Based on the above matters, determining the effects of above matter on the
financial statements for the year under review especially with respect to taxation
would be subject to examination and final view of taxation authorities.
53 1S 35 50 Jle dlo slacJles S Olplr i (55 sl adlate )3 08,5 wd 0k e
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61. Transactions mentioned in note no. 19 which had been asserted by the board of
directors as the all transactions made during the financial year fallen under the
regulations of article 129 of Commercial Code of Iran as amended, have been
examined by us. The above-mentioned article’s regulations in respect of
authorization by the board and the absence of beneficial company director in the
voting have not been complied with.
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62. We have examined the transactions reflected in note 29 to the financial statements;
which have been declared to us as all transactions falling within the provisions of
article 129 of the Commercial Code of Iran as amended for the financial year by
the Board of Director. In this respect, provisions of above article for obtaining the
board’s authority and the interested member of the board not taking part in voting
have been observed. Furthermore, such transactions have mainly taken place
within the relationship existing among group companies.
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63. As reflected (note 28 of financial statement) during the year under review, report
transaction related article (129) commercial code of Iran have not exited, but
changes in balance account of Golshahr company as compared with last year (note
9 of financial statements indicate to exist mentioned transactions that have not
reported.
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64. As reflected (note 27 of financial statements) during the year under review, report
transaction related article (129) commercial code of Iran has not exited.
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65. Withholding insurance from wages and withholding tax from rental payable have
not deducted also withholding tax deducted have not settled in legal deadline.
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66. Director’s report relating to the activities and general position of the company,
which has been prepared to be laid out before the annual general meeting of the
shareholders, has been examined by us. Subject to examinations carried out, we
have not come across any significant discrepancies between the information
reflected in the above-mentioned report with documents and records submitted by
the Board of Directors.
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67. Directors’ report relating to the activities and general position of the company

subject to article (232) of Iran commercial code have not been presented.
el 0003 S5 1, 0 555 4Dl YYY esle f 3050 S

68. We have reviewed reconciliation report of operation the year ended March 20,
2008 with approved budget (page 30 of financial statements). Based on our
examination, we have not come across any cases of non-conformity of the
information with books and records submitted to us by the Board of Directors.

Yo oamio) O gasdamd s LITYAS/NY/YA @)Ugd@:@ Addle clles Gudas 5158

4S eall 5l g st Jo ool a3 o et ol ys el 4 S5 s sy e (b slac s

Gl leds A1 SHle gl Ss b 5S0e et 55 Coilssly s ok bl o e 51 S

o S5 ozl S

69.Internal control system included bylaws have not settled also stocktaking of

inventories in the end year not been done; therefore we recommend the company
take necessary action in this matter.
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70. Group’s taxation status has been explained in not (16) to the financial statements.
As described in that note, the parent company’s tax liabilities settled for the year up
to the end of March 20,2007 and for the year ended 2008 of group provision have
been taken into account equal tax declared. Ensuring the adequacy of such
provision would be subject to the view of taxation authorities in this aspect.
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71. As set out in notes 18 and 20 to the financial statements, regarding taxation for
year ended June 21,2007 and prior years of group companies, and Social Security
deductions payable for subcontracting contracts, Rls. 69,038 million and Rl1s.44,877
million provision for tax and social security has been taken into account
respectively. Subject to previous taxation records and existence of certain
disallowable expenses for group companies, and also not having carries out
necessary examinations by the authorized officials, there is shortage of tax
provision in this respect. However, determining the definite amount of such
shortage would be subject to the final view of the taxation authorities.
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72.As reflected in note 19-4 to the separate financial statements of the parent
company, for years ended September 22,2006and 2007,based on declared profit,
Rls. 52.7 billion taxes has been calculated and paid out. However, in accordance
with the assessments and decree issued by Council for Resolving Disputes of the
taxation district, Rls. 58.3 billion has been notified to the company as tax payable,
against which the company has filed a protest. Furthermore, for nine month period
ended June 21,2009and current financial year, based on declared profit, and after
taking account of tax exemption as declared by the investee companies, as amount
equal to Rls. 46.2billion has been paid or accounted for as provision for taxation in
the books of accounts. Subject to above matters, and also due to lack of sufficient
information and documentation’s regarding the amount of definite tax liability and
prepayment acceptable by the Ministry of Economic & Finance Affairs,
determining the definite amount of tax liability for the above-mentioned financial
periods would be subject to the final view of the taxation authorities.
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73. Tax provision has been into account for the reporting year equal to the amount
declared tax. Ensuring the adequacy of such provision would be subject to the view
of taxation authorities in this respect.
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74.The followingsignificant matters could be set out regarding the tax position of the
company (Note 4 and 5 to the financial statements):
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75.Performance tax for year ended March 20,2007 has been calculated and paid at
Rls. 4.5 billion based on declared profit after deducting around billion 6 Rials
development and completion reserve subject of provisions of Article 138 of Direct
Taxation Act. According to the assessment issued by taxation authorities, Rls 13.4
billion has been claimed as tax for the financial year, which has been protested
against by the company. subsequently, according to the decree issued by the
Council for Resolving Differences, Rls. 13.2billion has been determined as taxation
due for the year, against which the company has protested once more, which up to
now the new decree has not been issued by the Revised Council for Resolving
Differences.
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76. Performance tax for year ending September 22,2007,has been calculated and paid
at Rls. 15.4 billion based on declared profit and after deducting Rls. 12 billion
development and completion reserve. According to the issued assessment (of
20.12.2008),performance tax for that year has been assessed and claimed as
around Rls. 22.3 billion, however no provision has been made in the books of
accounts in this respect.
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77.71-Performance tax for the financial year under review has been calculated and
paid at Rls 22.9billion (based on declared profit), which, subject to the provisions
of the regulations governing expenses allowable for tax purpose, and previous
experience regarding the method of assessment of company’s performance tax by
the taxation authorities, the definite amount of deficitin tax provision could not be
ascertained with reasonable certainly. Based on the above matters, determining the
definite amount of deficit in provision for taxation for the year under review and
prior years would be subject to examination and final view of taxation authorities.
3t (551l 55wl 1) I :,%YY/‘\&.M{ULJ\}f;)yL;uJLN;JﬁAp Uk
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78. According to examinations made no provision has been made in the books of
accounts for allowance for employees termination benefit. Depreciation of
intangible fixed assets (project property-note 8 of financial statements).
Difference of insurance rate relates to income contract and deducted insurance by
employer. In order to comply with accounting standards the provision for above
matters have been necessary.
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79. The followingsignificant matters could be set out regarding tangible fixassets (note
7) to the financial statements:
V b s edilanly et an s gt SB Gla ol fead s o et 55 S LB Qb\/.':(,.h\
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80.Based on above matters and absence of requirement confirmation, due to lack of
adequate information determining any probable adjustment has not been possible
for this firm.
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81. As reflected note 18 financial statements amounts of obligation guarantees are
within the limits of 9.8 times to capital.
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82.

Since the company’s start up. its accounts have not been examined by the related
authorities in relation to social security deductions payable and taxes deducted at
source. Furthermore, based on the assessment issued for year ended March 20,
2007,around Rls. 572.8 million taxes deducted at source has been claimed, against
which the company has protested. Therefore, non-provision had been made in the

books of accounts in this respect.
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83.

84.
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Substance of article 31 commerce laws has not observed partly.
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The project of manufacture has provisional hand over on December 16,2008 and
deadline of defect removal has been 42 days. Against of this subject and similar
same establishment period, general & administration expenses has recorded on
cost of asseta (note 9-3 of financial statements) such treatment is contrary to
accounting standards. Therefore return some of these mentioned expenses and
reflect to loss profit statement is necessary and due to lack of adequate
determining, probable adjustments necessary to the financial statements has not

been possible.
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85.
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Based on examinations carried out, all expenses of administrative, general and
financial have been included as part of cost of services rendered, thus the balance
of currency prepayment (non-monetary items) have translated in the end year,
such treatment is contrary to accounting standards. In according to such standards,
portion item of the above expenses should have been recorded in statement of
profit and loss, as manner separately, and non-translated currency prepayments in

the end year have to be necessary.
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86. Other accounts payable, as set out in accompanying note 12,includes Rls. 28,339
million provision for difference in rate of social security deduction belonging to
income recognized for the project with the amount of social security deducted by
contractors, which have been calculated and taken into account based on estimate.
Ascertaining the definite amount of such provision would be subject to carrying out
examination by Social Securities Organization.
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Accountants International
WWW.aia.org.uk

Accountants’ Joint Disciplinary Scheme
WWW.castigator.org.uk

Accounting Standards Board
WWW.asb.org.uk

Association for Accountancy and Business Affairs
visar.csustan.edu/aaba/home.htm

Association of Accounting Technicians
WWW.aat.co.uk

Association of Chartered Certified Accountants
WWW.acca.co.uk

Association of International Accountants
WWW.a-i-a.org.uk

Auditnet
WWW .auditnet.org

Auditing exhibitions
WWW.accountingandfinance365.com

Auditing Commission
WWW.audit-commission.gov.uk

British Accounting Association
WWW shef.ac.uk~ baa

Chartered Accountant Student Society for London
WWW cassl.com

Chartered Institute of Management Accountans
WWW.cima.org.uk

Chartered Institute of Public Finance & Accounting
WWW cipfa.org.uk

European Accounting Association
WWW .bham.ac.uk/EAA

European Federation of Accountants and Audiors
WWW .efaa.com



European Spreadsheet Risks Interest Group
WWW gre.ac.uk/~ cd02/EUSPRIG

Financial Accounting Standards Board
WWW fasb.org

The financial Reporting Review Panel
WWW frrp.org.uk

The Information Systems Audit and Control Association & Foundation
WWW.isaca.org

International Accounting Standards Committee
WWW.iasc.org.uk

Institute of Business Advisors
WWW.iba.org.uk

Institute of Chartered Accountants in England and Wales
WWW.icaew.co.uk

Institute of Chartered Accountants in Ireland
WWW .icai.ie

Institute of Chartered Accountants in Scotland
WWW.icas.org.uk

Institute of Internal Auditors
WWW.iia.org.uk

International Accounting Standards Committee
WWW.iasc.org.uk

International Association of Professional Advisors
WW W .iapa-online.com

International Federation of Accountants
WWW.ifac.org

IT Audit Forum
WWW.itaudit.org

London Society for Chartered Accountants
WWW .Isca.co.uk

National Audit Office
WWW.nao.gov.uk

National Extension College
WWW.nec.ac.uk/courses
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Yoo Ol Ll b Lasl O 5l & 523 Auditor’s Dictionary — A
19. English Finance Management Accounting Dictionary of financial and business terms
http://WW W .mininova.org/tor/1733778
20. Dictionary of Accounting Terms, 4th edition, by Joel G.Siegel, Ph.D., CPA, and Jae
K.Shim, Ph.D., published by Barron’s Educational Series, Inc
http://WW W .answers.com/topic/accounting-dictionary
21. Essential Accounting Dictionary
By: Kate Mooney
22. Glossary and Transcriptions of Experts
23. Accounting for Derivative Instruments and Hedging Activities

http://WW W trinity.edu/rjensen/133glosf.htm



24. Auditing Glossary of Terms
http://accounting.smartpros.com/x29469.xml
25. Glossary: International Accounting Terms
http://accounting.smartpros.com/x23119.xml
26. Glossary of auditing terms
http://WW W .abrema.net/abrema/in_dex.htm1
27. Accounting terms by investorWords.com
http://WW W.investorwords.com/cgi-bin/bysubject.cgi? 1
28. Kohler’s Dictionary for Accountants

29. Oxford Dictionary of Accounts



